
Valuation Multiples Sending Mixed Signals

Source: GF Data®Source: PitchBook

U.S. M&A Transaction Multiples
Average Purchase Price/Adjusted EBITDA Multiples for Private

Equity-Backed LBOs with $10M - $250M of Enterprise Value
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Transaction Volume Remains Low Debt Availability Remains Strong, but LBO

Buyers are Choosing Lower Leverage

Source: Robert W. Baird & Co.

High purchase price multiples 

are not enticing potential 

sellers into the market

Source: GF Data®

54% of PE deals in Q3 2018 

used less than the maximum 

available leverage to support 

their LBOs

Average LBO Debt Multiples for Deals with 

$10M - $250M of Enterprise Value
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3.9x



U.S. Economy Remains Strong Well Into its

Current Expansion

U.S. economy remains 

resilient
2.4%

1.6%

2.2%

1.7%

2.6%

2.9%

1.5%

2.3%

2.9%

2.6%

2.1%

0.0%

0.5%

1.0%

1.5%

2.0%

2.5%

3.0%

3.5%

4.0%

4.5%

5.0%

2010 2011 2012 2013 2014 2015 2016 2017 2018E 2019P 2020P

Real U.S. GDP

Source: Wells Fargo Securities

0

0.005

0.01

0.015

0.02

-1.0%

0.0%

1.0%

2.0%

3.0%

'90 '92 '94 '96 '98 '00 '02 '04 '06 '08 '10 '12 '14 '16 '18

Source: Federal Reserve Bank of St. Louis

Yield Curve 

(10-year Treasury minus 2-year Treasury)
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Purchasing Managers’ Index



This publication is distributed for educational purposes only and should not be considered advice or a recommendation of any product or service.  The factual 
statements herein have been taken from sources believed to be reliable, but such statements are made without any representation as to accuracy, completeness, or 

otherwise.  Commentary is the current opinion of the author and is subject to change without notice.  Historical data is not an indication of future results.  
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