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Purchase Price Multiple Remains at Near Record Levels

®

Source: GF Data®Source: PitchBook and Capital IQ
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U.S. M&A Transaction Multiples
Average Purchase Price/Adjusted EBITDA Multiples for Private

Equity-Backed LBOs with $10M - $250M of Enterprise Value
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Transaction Volume Debt Availability Near Record Level Amid Signs

of Lender Retrenching

®

Source: Robert W. Baird & Co.

U.S. Middle Market M&A Volume for Deals

Under $500M of Enterprise Value

Where have all the deals 

gone?  Decline in transaction 

volume continues

Source: GF Data®
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Bank Debt / EBITDA Non-Bank Debt / EBITDA

4.2x

Average LBO Debt Multiples for Deals with 

$10M-$250M of Enterprise Value
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Deal Terms Update – With Prices High, Savvy

Buyers Using Purchase Agreement Terms as

Part of Their Bidding Strategies

®

Source: GF Data®

Source: GF Data®

Indemnification Caps and Purchase Price Multiples 

with and without Deal Insurance

EV/Adjusted EBITDA Multiple Indemnification Cap

Transaction 

Size

Rep & 

Warranty 

Insurance

Without 

Insurance

% of Deals 

With 

Insurance

Rep & 

Warranty 

Insurance

Without 

Insurance

$10M - $25M 5.2x 5.8x 5.7% 4.8% 17.1%

$25M - $50M 6.1x 6.6x 5.3% 8.8% 17.5%

$50M - $250M 8.4x 7.4x 11.8% 6.8% 23.4%

Total 7.0x 6.5x 7.7% 6.4% 19.2%

$10M - $25M 6.0x 6.5x 13.5% 15.3% 16.5%

$25M - $50M 6.5x 6.8x 40.6% 5.0% 14.3%

$50M - $250M 8.5x 8.8x 65.6% 5.5% 10.2%

Total 7.7x 7.1x 42.0% 6.6% 14.6%
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Average Indemnification Basket as Percentage of Enterprise Value for 

Private Equity-Backed LBOs with $10M - $250M of Enterprise Value

Source: GF Data®

Average Indemnification Escrow as Percentage of Enterprise Value for 

Private Equity-Backed LBOs with $10M - $250M of Enterprise Value

Indemnification Period - Months

Transaction Size 2012 2013 2014 2015 2016 2017 Total

$10M - $25M 18.5 20.0 18.1 18.2 17.4 19.8 18.6

$25M - $50M 17.9 18.2 16.5 19.4 21.2 17.9 18.4

$50M - $100M 18.3 16.9 18.8 19.1 18.0 19.7 18.6

$100M - $250M 20.8 15.0 23.4 14.3 14.1 21.9 18.5

Total 18.5 18.7 18.1 18.4 18.1 19.5 18.5

Source: GF Data®

Average Indemnification Period for Private Equity-Backed LBOs 

with $10M - $250M of Enterprise Value

Escrow – % of Enterprise Value

Transaction Size 2012 2013 2014 2015 2016 2017 Total

$10M - $25M 7.2% 7.9% 8.5% 7.1% 8.2% 7.9% 7.7%

$25M - $50M 7.2% 6.4% 6.9% 6.6% 6.1% 5.7% 6.5%

$50M - $100M 5.7% 4.5% 4.3% 3.9% 4.2% 3.8% 4.4%

$100M - $250M 5.3% 3.4% 6.0% 10.2% 2.2% 2.3% 4.6%

Total 6.7% 6.7% 7.1% 6.7% 6.2% 5.8% 6.5%

Basket – % of Enterprise Value

Transaction Size 2012 2013 2014 2015 2016 2017 Total

$10M - $25M 1.0% 0.9% 2.0% 1.0% 1.1% 1.0% 1.1%

$25M - $50M 0.8% 0.7% 0.6% 0.8% 0.6% 0.6% 0.7%

$50M - $100M 0.7% 0.7% 0.8% 0.8% 1.0% 0.7% 0.8%

$100M - $250M 0.6% 0.6% 0.6% 0.9% 0.7% 0.6% 0.7%

Total 0.9% 0.8% 1.1% 0.9% 0.9% 0.8% 0.9%
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