
New Tax Laws Are a Positive for M&A
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U.S. Middle Market M&A Volume for Deals

Under $500M of Enterprise Value

Transaction volume increasing, 

but supply/demand imbalance 

continues

Source: GF Data®

Average total debt/EBITDA 

multiples increased in 2017

Average LBO Debt Multiples for Deals with 

$10M-$250M of Enterprise Value
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Bank Debt / EBITDA Non-Bank Debt / EBITDA
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EV/EBITDA Multiple

Transaction Size

All 

Transactions

Above 

Average 

Companies

Valuation 

Premium

$10M - $25M 6.4x 6.5x 0.1x

$25M - $50M 6.6x 7.0x 0.4x

$50M - $100M 8.1x 10.0x 1.9x

$100M - $250M 9.2x 10.1x 0.9x

Purchase Price At Record Level

®

Source: GF Data®

®

Buyers are paying a premium 

for high-quality companies

2017 Multiples for Above Average Companies

Source: GF Data®Source: PitchBook 

U.S. M&A Transaction Multiples

8.1x

9.0x

8.3x 8.4x

9.6x

10.0x

10.5x 10.5x

5.0x

6.0x

7.0x

8.0x

9.0x

10.0x

11.0x

2010 2011 2012 2013 2014 2015 2016 2017

P
u

rc
h

a
se

 P
ri

c
e

/A
d

ju
st

e
d

 E
B

IT
D

A
 

6.2x

6.0x 6.0x 6.0x

6.4x

6.2x

6.4x 6.4x

6.7x
6.8x

7.4x

5.0x

5.3x

5.5x

5.8x

6.0x

6.3x

6.5x

6.8x

7.0x

7.3x

7.5x

7.8x

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

P
u

rc
h

a
se

 P
ri

c
e

/A
d

ju
st

e
d

 E
B

IT
D

A
 

Average Purchase Price/Adjusted EBITDA Multiples for Private

Equity-Backed LBOs with $10M - $250M of Enterprise Value



This publication is distributed for educational purposes only and should not be considered advice or a recommendation of any product or service.  The factual 
statements herein have been taken from sources believed to be reliable, but such statements are made without any representation as to accuracy, completeness, or 

otherwise.  Commentary is the current opinion of the author and is subject to change without notice.  Historical data is not an indication of future results.  
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